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GENERAL INSTRUCTIONS:
Students are NOT permitted to write on the examination paper during reading time.
This is a closed book examination. Text book/Reference books/notes are not permitted.

SPECIAL INSTRUCTIONS 
1. Write your REGISTRATION NO. Clearly on the answer booklet(s). 
2. Answer Question One and ANY other TWO questions.
3. Questions in all sections should be answered in answer booklet(s) 
4. PLEASE start the answer to EACH question on a NEW PAGE.
5. For the questions, write the number of the question on the answer booklet(s) in the order you answered.
6. Write on both sides of each leaf and indicate number of each question at the top of each page.
7. Write the answers in a paragraph form unless stated otherwise. 
8. Marks allocated to each question are shown at the end of the question. 
9. All rough work must be done on the answer booklet and crossed through!
10. Use supplementary pages only when you have exhausted those in this book
11. Fasten the supplementary pages to the inside back cover of this booklet

SECTION A: COMPULSORY (30 MARKS)
QUESTION ONE 
a)The challenges facing most developing countries extend far beyond effective policymaking. Using examples from three distinct countries, critically analyze why structural, institutional, and historical barriers often undermine policy implementation (10marks) 
b) All levels of economic policy analysis are inherently historical, contemporary, and intrinsically linked to the four factors of production. With Africa as a focal case study, discuss how these dimensions interplay to shape policy outcomes and developmental trajectories (10marks) 
c) A recent report in the Kenyan press indicated that Kenya is among the 35 countries in the world that are most severely hit by famine. Assuming that the said report is correct: 
i) What factors do you think could have contributed to this situation? (5 marks)
ii) Discuss the policies you would recommend to put Kenya back to track to being not only self-sufficient in food production but also becoming a net exporter? (5 marks) 
SECTION B: ANSWER ANY THREE QUESTIONS FROM THIS SECTION (30 MARKS)

QUESTION TWO

The dilemma between foreign and domestic borrowing poses significant challenges for  countries, yet some nations have navigated it successfully. Critically evaluate the trade-offs involved and, using relevant  examples, explain the strategies that have enabled effective debt management and sustainable economic outcomes (10marks) 

QUESTION THREE
To what extent does a nation's currency value serve as a marker of economic growth versus a mere symbol of sovereignty and national pride in the global economy? Use relevant country examples to evaluate (10 Marks) 
QUESTION FOUR
Africa's youth population, often perceived as a potential "ticking time bomb" has conversely emerged as a vital demographic asset in developed economies. With relevant examples, analyze the factors enabling this transformation, using relevant examples from both contexts to evaluate how policy interventions, skill development, and economic structures can convert Africa's youth bulge into a catalyst for sustainable growth rather than instability (10marks) 
​QUESTION FIVE 
The structure of global market imbalances systematically disadvantages developing countries, hindering their full economic development. Critically assess this proposition, using relevant examples to evaluate how trade asymmetries, commodity dependence, and financial flows perpetuate underdevelopment (10marks) 
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