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RIARA SCHOOL OF INTERNATIONAL RELATIONS & DIPLOMACY
NURTURING INNOVATORS
MAY- AUGUST 2024 TRIMESTER 
EXAMINATIONS FOR DIPLOMA OF ARTS IN INTERNATIONAL RELATIONS & DIPLOMACY
DAY PROGRAMME
RIR 057: ELEMENTS OF INTERNATIONAL ECONOMICS
DATE: 14TH APRIL 2025							     TIME: 2 HOURS

GENERAL INSTRUCTIONS: 
Students are NOT permitted to write on the examination paper during reading time. 
This is a closed book examination. Text book/Reference books/notes are not permitted. 
SPECIAL INSTRUCTIONS 
1. Write your REGISTRATION NO. Clearly on the answer booklet(s). 
2. Answer Question One and ANY other TWO questions.
3. Questions in all sections should be answered in answer booklet(s) 
4. PLEASE start the answer to EACH question on a NEW PAGE.
5. For the questions, write the number of the question on the answer booklet(s) in the order you answered.
6. Write on both sides of each leaf and indicate number of each question at the top of each page.
7. Write the answers in a paragraph form unless stated otherwise. 
8. Marks allocated to each question are shown at the end of the question. 
9. All rough work must be done on the answer booklet and crossed through!
10. Use supplementary pages only when you have exhausted those in this book
11. Fasten the supplementary pages to the inside back cover of this booklet


SECTION A: COMPULSORY (30 Marks)
QUESTION ONE
a) Discuss the following terms as used in international economics
i) Terms of trade						(2 Marks)
ii) Factor intensity						(2 Marks)
iii) Dumping 						(2 Marks)
iv) Balance of payments 					(2 Marks)

b) You are presented with information that shows production of wine and cloth in 
England and Portugal. Use the concept of opportunity cost to show the comparative 
advantage between these two countries 				(8 Marks)

	Commodity
	Wine Output
(Units/Day)
	Cloth Output
(Units/Day)

	England 
	180
	90

	Portugal 
	40
	80

	
	
	


	
c) After undergoing through so many foreign exchange rate regimes, Kenya is under a flexible exchange rate regime. Discuss any three advantages of this regime (6 Marks)
d) Examine Four ways in which the rise of the digital economy influence international trade 
(8 Marks)

SECTION B: ANSWER ANY TWO QUESTIONS (40 MARKS)
QUESTION TWO
International trade is indeed beneficial to the international system. Illustrate this using 10 relevant examples 									(20 Marks)

QUESTION THREE
a) Use five examples to explain applicability of Heckscher-Ohlin Theory in trade between 
Kenya and China. 								(10 Marks)
b) The recent U.S. executive orders restricting certain exports and foreign investments has signaled a shift towards protectionism. Discuss its implications on global trade relations 
(10 Marks)
	                      
QUESTION FOUR
a) A country experiencing persistent balance of payments deficit may face diplomatic and trade tensions. Explain 							(10 Marks)
b) The International Monetary Fund (IMF) and the World Bank and their corresponding institutions play significant roles in the international economic system. Justify 
(10 Marks)	

QUESTION FIVE
a) With reference to East African Community (EAC), examine five challenges that face economic integration in developing countries 				(10 Marks) 
b) [bookmark: _GoBack]"In today's globalized world, free trade is beneficial to economic growth and prosperity." Justify this statement using relevant examples.				 (10 Marks)							
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