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    TIME:  2 HOURS
GENERAL INSTRUCTIONS: 
Students are NOT permitted to write on the examination paper during reading time. 

This is a closed book examination. Text book/Reference books/notes are not permitted. 

SPECIAL INSTRUCTIONS 
1. Write your REGISTRATION NO. Clearly on the answer booklet(s). 
2. Answer Question One and ANY other TWO questions.
3. Questions in all sections should be answered in answer booklet(s) 
4. PLEASE start the answer to EACH question on a NEW PAGE.

5. For the questions, write the number of the question on the answer booklet(s) in the order you answered.
6. Write on both sides of each leaf and indicate number of each question at the top of each page.

7. Write the answers in a paragraph form unless stated otherwise. 
8. Marks allocated to each question are shown at the end of the question. 
9. All rough work must be done on the answer booklet and crossed through!

10. Use supplementary pages only when you have exhausted those in this book

11. Fasten the supplementary pages to the inside back cover of this booklet.

QUESTION ONE (COMPULSORY 30 MARKS)
(a) Define the term “assurance engagements” and highlight FIVE elements of an assurance engagement








     (10 Marks)
(b) Distinguish between a “statutory audit” and a “private audit”, and analyze FIVE differences between the two






     (10 Marks)
(c) A distinguishing mark of the accountancy profession is its acceptance of the responsibility to act in the public interest. In acting in the public interest, a professional accountant should observe and comply with the requirements of the Code of ethics. Explain FIVE principles of the Code of Ethics and conduct for professional audit practitioners








     (10 Marks)
QUESTION TWO (20 MARKS)
(a) Define “Audit risk” and analyze THREE components of audit risk

       (8 Marks)
(b) Highlight THREE substantive procedures you would perform on the year-end trade payables account







       (6 Marks)
(c) You have been appointed as the Auditor of Fedhai Ltd., and as part of the audit you have requested Management to provide you with a letter of representation. 

Discuss THREE matters you would expect to find in the letter in relation to management’s responsibilities





       (6 Marks)

QUESTION THREE (20 MARKS)
(a) Evaluate THREE assurances that an auditor seeks to obtain in the audit of tangible fixed assets









       (6 Marks) 

(b)  Explain TWO types of working papers and their importance

       (6 Marks)

(c) Highlight any FOUR threats to the independence and objectivity of an auditor as identified in the ICPAK’s Code of Ethics and conduct


       (8 Marks)
QUESTION FOUR
(a) Analyze FOUR internal control procedures that you would recommend to the owner of a medium sized wholesale business to facilitate prevention and detection of errors and frauds









       (8 Marks)

(b) Analyze FOUR types of opinions than an auditor could issue

     (12 Marks)
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