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RIR 405:  INTERNATIONAL ECONOMIC POLICY ANALYSIS
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GENERAL INSTRUCTIONS: 
Students are NOT permitted to write on the examination paper during reading time. 
This is a closed book examination. Text book/Reference books/notes are not permitted. 
SPECIAL INSTRUCTIONS
1. Write your REGISTRATION NO. Clearly on the answer booklet(s).
1.  Answer Question One and ANY other TWO questions.
1. Questions in all sections should be answered in answer booklet(s). 
1. PLEASE start the answer to EACH question on a NEW PAGE. 
1. For the questions, write the number of the question on the answer booklet(s) in the order you answered. 
1. Write on both sides of each leaf and indicate number of each question at the top of each page.
1. Write the answers in paragraph form unless stated otherwise. 
1. Marks allocated to each question are shown at the end of the question.
1. All rough work must be done on the answer booklet and crossed through! 
1. Use supplementary pages only when you have exhausted those in this booklet.
1. Fasten the supplementary pages to the inside back cover of this booklet
QUESTION ONE 
a) What is policy?  									(10 marks)
b) Write an essay in which you discuss what, according to Classical economists, are the benefits of free trade 								(10 marks)
c) The issue of subsidies featured prominently in last year's youth-led revolt against the Kenya government, with the youth-- and a majority of Kenyans--accusing the government of submitting to IMF diktat and thereby eliminating the country's fuel subsidy. Write an essay in which you discuss what a subsidy is, paying particular attention to its rationales/objectives, as well its merits and demerits 							(10 marks)

QUESTION TWO
Kenyans have increasingly expressed concern about the country’s growing national debt; indeed, the issue featured prominently during the 2024 youth-led protests (Gen Z protests). In particular, critics accuse the Kenya Government of engaging in unsustainable borrowing, thereby leaving the country at the mercy of creditors, both domestic and foreign. However, the Kenya government maintains that the critics have missed the point completely. It concedes that, yes, it is true that there have been instances of corruption. It does maintain that these loans are in fact necessary nonetheless. Assume you are a spokesperson for the Kenya Government. Now make the case for Kenya continuing to incur debt						(20 marks)
 
QUESTION THREE
Tariffs have emerged as a major strategy in US President Donald Trump's efforts "to make America Great again.” Although Trump's tariffs have elicited varied interpretations, assume, for the purposes of this class,  that in fact they have two main objectives: to protect employment , and to address America's persistent Balance of Payments (BoP) disequillibria/problems. Further assume that you are an economist. Now write an essay in which  you elucidate both the merits and demerits of tariffs as a strategy for preserving jobs and addressing BoP disequillibria 
(20 marks)

QUESTION FOUR
Scholars and practitioners have increasingly focused on East and South-East Asian countries as examples of how states can successfully play a positive role in Economic Development. Write an essay in which you discuss the factors that made these states positive engines of development. Be sure to also identify some of the challenges with which  these developmental states have had to contend 										(20 marks)

QUESTION FIVE
"Scarcity is a problem commonly associated with poor countries." Evaluate the preceding assertion from the viewpoint of an economist 					(20 marks)  
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