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JANUARY-APRIL TRIMESTER, 2026
EXAMINATION FOR DIPLOMA IN BUSINESS MANAGEMENT AND PROCUREMENT AND SUPPLY CHAIN MANAGEMENT 
DAY PROGRAMME
RBDS 6124: COST ACCOUNTING

DATE:10TH APRIL 2026						                 TIME: 2 HOURS
GENERAL INSTRUCTIONS: 
Students are NOT permitted to write on the examination paper during reading time. This is a closed book examination. Text book/Reference books/notes are not permitted.
SPECIAL INSTRUCTIONS 
1. Write your REGISTRATION NO. Clearly on the answer booklet(s). 
2. Answer Question One and ANY other TWO questions.
3. Questions in all sections should be answered in answer booklet(s) 
4. PLEASE start the answer to EACH question on a NEW PAGE.
5. For the questions, write the number of the question on the answer booklet(s) in the order you answered.
6. Write on both sides of each leaf and indicate number of each question at the top of each page.
7. Write the answers in a paragraph form unless stated otherwise. 
8. Marks allocated to each question are shown at the end of the question. 
9. All rough work must be done on the answer booklet and crossed through!
10. Use supplementary pages only when you have exhausted those in this book
11. Fasten the supplementary pages to the inside back cover of this booklet.
QUESTION ONE: COMPULSORY (30 MARKS)
 a)	Explain the following terms as used in cost accounting;
i)	Profit centre 								(2 marks)
ii)	Cost centre 								(2 marks)
iii)	Cost unit								(2 marks)
iv)	Variable costs 							             (2 marks)
v)	Overheads								 (2 marks)
b)	Discuss any four functions of cost accounting			  (4 marks)
c)          Highlight any two categories of cost used in cost accounting.            (4 marks)
d)         From the following information, obtain the value of closing stock using FIFO method for the month of May 2025.                                                                          (6 marks)
May 1 balance 400 units @ 12 
May 2 received 500 units @ 14 
May 7 issued 350 units 
May 15 received 600 units @ 17 
May 20 issued 400 units 
May 25 received 500 units @ 10
May 30 issued 800 units

e)          Based on performance, you have been provided with the following information regarding ZIKO Ltd for the year ended 31 December 2025
	
	Service cost (Shs)
	Labour hours	

	Highest activity level 	 
	800
	200,000

	Lowest activity level	  
	300
	150,000


                          		                     
Required
Develop a total cost function based on the above data using the high-low method.
 (4 marks)
f)          Highlight any two objectives of inventory control and management     (2 marks)
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QUESTION TWO
a) You are provided with the following data. 
Annual demand 4000kg 
Cost per unit sh 2 
Cost per order sh 50 
Holding cost 20% of cost per unit 

Required: Calculate Economic Order Quantity                                              (6 Marks).	                                             	
					                                        
b) Differentiate between the following terms as used in labour costing;
(i) Time rate method
(ii) Measured day rate method
(iii) Straight piece rate method	
(iv) Differential piece rate method
(v) Halsey premium scheme Total earning		                             (5 Marks)                                 
c) Outline FOUR characteristics of job costing					     (4 Marks)
d) Describe the following order levels in the context of material costing:                 (3 Marks)
(i) Reorder level
(ii) Maximum stock level
(iii) Minimum stock level
e) Discuss the term overhead absorption and propose two overhead examples and suitable bases used in the process of overhead absorption.                                                   (3 Marks)

QUESTION THREE
a) Describe normal and abnormal and their implications in process costing           (4 Marks)

b) In the manufacture of product vitality 2000 kgs of material at kshs 5kg we supplied to process I. Labour cost amounted to sh 3,000 and production overheads sh 2,300, normal loss has been estimated at 10% . The actual product after process was 1750kg.
Prepare the accounts of process 1, the normal and abnormal costs.                   (6 Marks)

c) The following information was extracted from the books of ABC, a manufacturing company for the month of March 2024;
	
	Shs.

	Direct materials on 1st Jan.2017
	145,000

	Direct materials on 31st Dec 2017
	165,000

	Purchases of material
	970,000

	Carriage inward
	125,000

	Return of material
	115,000

	Direct wages
	480,000

	Factory rent
	160,000

	Electricity
	148,000

	Depreciation of plant
	135,000

	Supervisor’s salaries
	155,000

	Office salaries
	170,000

	Depreciation of office equipment
	115,000

	Salesmen’s
	168,000

	Delivery van expenses
	127,000

	Depreciation of delivery vans
	118,000

	Advertisement
	112,000



Required:
Prepare a statement to show:
(i) Prime cost
(ii) Production overheads
(iii) Total cost of goods produced
(iv) Total cost of sales						(10 Marks).

  QUESTION FOUR
a) HY Construction Company acquired a contact for the construction of a dual carriage way from Kasese at cost of 200 million. The data relating to the contract for year ended 31 December 2009 was as follows.                                                                     (9 marks)
	
	Shs ‘000

	Materials issued at site
	800,000

	Material purchase locally
	15,700

	Direct wages paid
	15,800

	Direct wages accrued
	350

	Plant purchased and installed
	48,800

	Direct expenses paid
	1,780

	Direct expenses accrued
	70

	Electricity charges
	180

	Materials returned to store
	850

	Work certified
	150,000

	Cost of work not certified
	3,800

	Materials at site at 31 December 2009
	5,330

	Value of plant on 31December 2009
	41,500


The company received from the client payment amounting to Shs 126 million during the year.
Prepare the following:
(i) Contract account
(ii) Contractee account
(iii)  Balance sheet extract showing work in progress

                                                                                                        
		    									
b) The following information relates to a factory which has four departments:
Overheads				            Shs. 
	Rent				         
	80,000

	Repairs to plant		        
	50,000

	Depreciation of plant                     
	40,000

	Light and heat			      
	20,000

	Supervision			       
	60,000

	Repairs to buildings                      
	30,000


      Information in respect of four departments as follows:       		          	
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	Dep: A
	Dep: B
	Dep: C	
	Dep: D

	Areas square metres
	1,500
	1,200
	800
	500

	Number of employees
	     35
	    25
	  25
	  15

	Value of plant
	Shs.500,000
	Shs.300,000
	Shs.200,000
	



Required: Prepare an overhead analysis sheet showing clearly the basis of apportionment 
(11 Marks).
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