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Riara School of Business
Nurturing business innovators

MAY - AUGUST 2024 TRIMESTER EXAMINATIONS
[bookmark: _GoBack][bookmark: _Toc306263693]EXAMINATION FOR DEGREE IN BUSINESS ADMINISTRATION (FINANCE)
RFN 405: REAL ESTATE FINANCE AND INVESTMENT ANALYSIS  

DATE:	12TH AUGUST 2024							TIME: 2 HOURS 
GENERAL INSTRUCTIONS: 
Students are NOT permitted to write on the examination paper during reading time. 
This is a closed-book examination. Textbooks/Reference books/notes are not permitted. 

SPECIAL INSTRUCTIONS: 
1 Write your REGISTRATION NO. Clearly on the answer booklet(s). 
2 Answer Question One and ANY other TWO questions.
3 Questions in all sections should be answered in the answer booklet(s). 
4 Marks allocated to each question are shown at the end of the question. 
5 PLEASE start the answer to EACH question on a NEW PAGE. 
6 For the questions, write the number of the question on the answer booklet(s) in the order you answered them. 
7 Show your workings and clearly indicate the answer to the problems provided. 
8 Keep your phone(s) SWITCHED OFF at the front of the examination room. 

9 Keep ALL bags and caps at the front of the examination room and do not refer to any unauthorized material before or during the course of the examination. 
10 You are only allowed to leave the examination room 30 minutes to the end of the Examination. 
11. Be guided by the marks allocation for each question. For instance, if a 5-Marks question requires you to state and explain 5 points, listing a point will give you half a mark, and explaining the point gives you another half-mark.

QUESTION ONE: COMPULSORY (30 MARKS)  
a) Identify any five key factors to consider when analyzing a real estate investment opportunity. 									   (5 marks)
b) Analyze the role of property condition assessments in the valuation process. (5 marks)
c) Discuss the importance of the three financial statements in real estate financial analysis.									 (6 marks)
d) Explain the different costs associated with a mortgage. 			(6 marks)
e) Describe the importance of accurately forecasting a property’s income-generating capacity in real estate valuation.						 (5 marks)
f) Discuss the taxation of commercial properties in relation to real estate valuation, development, and land use. 							(3 marks)
QUESTION TWO (20 MARKS)
a) Describe any five factors that can influence the value of a property. 	(5 marks)
b) Explain the concept of a balance sheet and its role in real estate financial analysis.    
(5 marks)
c) Discuss the criteria used in real estate valuation. 				(5 marks)
d) Highlight the importance of having a comprehensive risk management strategy in place to address challenges in real estate businesses and properties.		 (5 marks)
QUESTION THREE (20 MARKS)
a) Describe the role of market research in identifying emerging trends and opportunities in the real estate market.							 (5 marks)
b) Discuss the key components of an income statement in a real estate investment or business									 (5 marks)
c) Discuss the key factors that impact international project finance in real estate 
(5 marks)

d) Discuss the tax implications of owning income properties in real estate investments in Kenya 										(5 marks)

QUESTION FOUR (20 MARKS)
a) Explain the importance of financial planning in real estate investing.	 (5 marks)
b) Discuss the factors that influence the demand for commercial properties. 	(5 marks)
c) Analyze the importance of risk assessment and risk management in international project finance. 								(5 marks)
d) Explain the role of petty cash management in the development of a real estate project's cash flow management.						(5 marks)
						

Page 1 of 3

image1.png
Riara@l

University




