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RIARA SCHOOL OF INTERNATIONAL RELATIONS & DIPLOMACY
NURTURING INNOVATORS
JANUARY – APRIL 2024 TRIMESTER 
EXAMINATIONS FOR DIPLOMA IN 
INTERNATIONAL RELATIONS & DIPLOMACY
EVENING PROGRAMME
RIR 057: ELEMENTS OF INTERNATIONAL ECONOMICS

DATE:								          TIME: 2 HOURS
SPECIAL INSTRUCTIONS
1. Write your REGISTRATION NO. Clearly on the answer booklet(s). 
2. Answer Question One and ANY other TWO questions.
3. Questions in all sections should be answered in answer booklet(s) 
4. PLEASE start the answer to EACH question on a NEW PAGE.
5. For the questions, write the number of the question on the answer booklet(s) in the order you answered.
6. Write on both sides of each leaf and indicate number of each question at the top of each page.
7. Write the answers in a paragraph form unless stated otherwise. 
8. Marks allocated to each question are shown at the end of the question. 
9. All rough work must be done on the answer booklet and crossed through!
10. Use supplementary pages only when you have exhausted those in this book.
11. Fasten the supplementary pages to the inside back cover of this booklet.
Section A: Compulsory
1. Analyze the statement: "Free trade, while beneficial for economic growth, comes at the cost of exacerbating social inequalities within and between countries. (10 marks)
2. Explain how your understanding of the scope of international economics informs decision-making on a professional level. (10 marks)
3. Provide FIVE examples of current events that highlight the complexity and interconnectedness of the international economic system. (10 marks)
Section B: Answer any TWO questions 
1. a). Examine SIX ways in which technological advancements and the rise of the digital economy challenge traditional classifications of international transactions. (12 marks)
b). Analyze the statement: "In today's globalized world, protectionism is outdated and harmful to economic growth and prosperity." (8 marks)
2. a). Discuss FIVE  potential political implications of using tariffs in a trade war. (10 marks)
b). Discuss SIX potential macroeconomic implications of a persistent current account imbalance. (12 marks)
3. a). Explain SIX  effects of a currency depreciation under a managed float regime. (12 marks)
b). Evaluate FIVE advantages of regional trade agreements in promoting development in developing countries. (8 marks)
4. a). Explain FIVE different ways the fixed exchange rate regime works to favor countries adopting it in international trade. (10 marks)
b). The steep depreciation of the Kenyan shilling against the world`s major currencies in 2024 created Balance of payment problems. 
i) Explain TWO possible causes of the steep depreciation of the Kenyan shilling (4 marks)
 ii) Explain THREE possible policy options that would reverse such depreciation. (6 marks)
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