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RIARA SCHOOL OF INTERNATIONAL RELATIONS & DIPLOMACY
NURTURING INNOVATORS
September-December 2024 
EXAMINATIONS FOR BACHELOR OF ARTS IN INTERNATIONAL RELATIONS & DIPLOMACY
FULL-TIME PROGRAMME
RIR 405 INTERNATIONAL ECONOMIC ANALYSIS 
DATE: 	 December 2024						            TIME: 2 HOURS
GENERAL INSTRUCTIONS:
Do NOT write on the examination paper. 
This is a closed book examination. Text book/Reference books/notes are not permitted. 
SPECIAL INSTRUCTIONS:
1 Write your REGISTRATION NO. Clearly on the answer booklet(s). 
2 Answer Question One and ANY other TWO questions.
3 Questions in all sections should be answered in answer booklet(s). 
4 Marks allocated to each question are shown at the end of the question. 
5 PLEASE start the answer to EACH question on a NEW PAGE. 
6 For the questions, write the number of the question on the answer booklet(s) in the order you answered them. 
7 Write your answers in paragraph form unless stated otherwise. 
8 Keep your phone(s) SWITCHED OFF at the front of the examination room. 

9 Keep ALL bags and caps at the front of the examination room and do not refer to any unauthorized material before or during the course of the examination. 
10 You are only allowed to leave the examination room 30 minutes to the end of the Examination. 
QUESTION ONE (COMPULSORY)
i. Using the ‘Kicking the Ladder Away’ or the ‘Bad Samaritans’ examples discuss how do trade policies implemented by developed countries influence the economic development of emerging economies?
ii. What are the implications of protectionist policies for the economic growth and development of emerging economies compared to those associated with free trade agreements?
iii. In the context of globalization, how do varying trade policies of developed countries shape the long-term economic prospects and competitive advantages of emerging economies?
QUESTION TWO
i. Kenya in 2022, Kenya experienced a significant increase in Foreign Direct Investment (FDI), with inflows rising by nearly 64% to approximately USD 759 million, compared to USD 463 million in 2021. Despite this growth, the total stock of FDI in Kenya at the end of 2022 was USD 11.2 billion, representing about 9.7% of the country's Gross Domestic Product (GDP)​ of foreign direct investment (FDI). What importance is foreign direct investment (FDI) for developing nations? 
ii. What are the potential drawbacks of foreign direct investment (FDI) for developing nations? 
QUESTION THREE
i. Evaluate the impact of a Kenya’s monetary policy on its exchange rate and international competitiveness. 
ii. How do changes in interest rates influence capital flows and currency values in the global economy?
QUESTION FOUR
i. Discuss the relationship between international economic policies and sustainable development goals. 
ii. How can policymakers balance economic growth with environmental sustainability in the context of global trade?
QUESTION FIVE
Make Short notes on the Following Theories
i. Comparative Advantage and Absolute Advantage
ii. Marxism and Realism theories in International Policy Analysis.
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