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RIARA SCHOOL OF INTERNATIONAL RELATIONS & DIPLOMACY
NURTURING INNOVATORS
JANUARY – APRIL 2024 TRIMESTER
EXAMINATIONS FOR BACHELOR OF ARTS IN INTERNATIONAL RELATIONS & DIPLOMACY
DAY PROGRAMME
RIR 405: INTERNATIONAL ECONOMIC POLICY ANALYSIS

DATE:  18TH APRIL 2024					     	        TIME: 2 HOURS
GENERAL INSTRUCTIONS: 
Students are NOT permitted to write on the examination paper during reading time. 
This is a closed book examination. Text book/Reference books/notes are not permitted. 

SPECIAL INSTRUCTIONS 
1. Write your REGISTRATION NO. Clearly on the answer booklet(s). 
2. Answer Question One and ANY other TWO questions.
3. Questions in all sections should be answered in answer booklet(s) 
4. PLEASE start the answer to EACH question on a NEW PAGE.
5. For the questions, write the number of the question on the answer booklet(s) in the order you answered.
6. Write on both sides of each leaf and indicate number of each question at the top of each page.
7. Write the answers in a paragraph form unless stated otherwise. 
8. Marks allocated to each question are shown at the end of the question. 
9. All rough work must be done on the answer booklet and crossed through!
10. Use supplementary pages only when you have exhausted those in this book
11. Fasten the supplementary pages to the inside back cover of this booklet
SECTION A: (30 MARKS). COMPULSORY QUESTION

QUESTION ONE
a) Explain the meaning of public policy. 						(2 marks)
b) State three objectives of Economic Policy Analysis. 				(3 marks)
c) Define the term “Economic Efficiency” as used in economics. 			(2 marks)
d) Using graphs where appropriate, explain the meaning of the following dimension of Economic Efficiency:
i. Static efficiency. 								(5 marks)
ii. Dynamic efficiency. 								(5 marks)
iii. Distribution efficiency. 							(3 marks)
e) i. Clearly describe four instruments of public policy. 				(8 marks)
ii. Suggest TWO measures which can be taken to improve the execution of public policy. 												(2 marks) 

SECTION B: CHOOSE ANY TWO QUESTIONS (40 MARKS)
QUESTION TWO
a. Briefly outline the steps taken in public policy formation. 			(6 marks)
b. Explain seven efficiency criteria for assessing instruments of public policy. 
(14 marks)
QUESTION THREE
Free trade occurs when governments do not attempt to restrict what citizens can buy from another country or what they can sell to another country. While many nations are nominally committed to free trade, they tend to intervene in international trade to protect the interests of politically important groups: 
a. Explain THREE arguments for government intervention in free trade 	(6 points)
b. Explain the following policies as used in restricting free international trade 
i. Tariffs 									(2 points) 
ii. Subsidies 									(2 points) 
iii. Import Quotas								(2 points)
iv. Voluntary Export Quotas							(2 points)

c. Discuss FIVE challenges that normally arise in the implementation of trade policy between trading partners. 								(6 Marks)

QUESTION FOUR
a) i. State the causes and consequences of income inequality in society. 		(4 marks)
ii. Explain the concept of Dynamic Redistribution. 				(2 marks) 
iii. Give the components of Dynamic Redistribution as a means to eradicate poverty. 													(6 marks)
b) Discuss the policy measures taken in Kenya to reduce income inequalities 
(5 marks) 
c) Highlight the contributions of multinational companies in Kenya’s Economic Development. 												(3 marks)

QUESTION FIVE
a) Explain the major economic and social challenges facing the youth of Kenya today. 											(10 marks)
b) [bookmark: _GoBack]As a policy maker, what would you recommend as policy options open to the government of Kenya to mitigate the issues in (a) above. 					(10 marks)

Page 3 of 3

image1.png
Riaralx)

University




