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Riara School of Business
Nurturing Business Innovators

MAY-AUGUST 2024 TRIMESTER
EXAMINATION FOR DIPLOMA IN BUSINESS ADMINISTRATION 
DAY PROGRAMME

RBP 017:  LEGAL ASPECTS IN PROCURMENT AND SUPPY CHAIN MANAGEMENT

DATE:	15TH AUGUST 2024							TIME: 2 HOURS 

GENERAL INSTRUCTIONS:
Students are NOT permitted to write on the examination paper during reading time.
This is a closed book examination. Text book/Reference books/notes are not permitted.
SPECIAL INSTRUCTIONS 
1. Write your REGISTRATION NO. Clearly on the answer booklet(s). 
1. Answer Question One and ANY other TWO questions.
1. Questions in all sections should be answered in answer booklet(s) 
1. PLEASE start the answer to EACH question on a NEW PAGE.
1. For the questions, write the number of the question on the answer booklet(s) in the order you answered.
1. Write on both sides of each leaf and indicate number of each question at the top of each page.
1. Write the answers in a paragraph form unless stated otherwise. 
1. Marks allocated to each question are shown at the end of the question. 
1. All rough work must be done on the answer booklet and crossed through!
1. Use supplementary pages only when you have exhausted those in this book.
1. Fasten the supplementary pages to the inside back cover of this booklet
QUESTION ONE (Compulsory) 
Case Study

A Pharmaceutical company in Nairobi city, Kenya buys 100 packets of a particular drug from a supplier in Mombasa city, Kenya. The two parties agree to have the drugs transported to Nairobi via road (by a pick-up Van) and at the seller’s expense. The buyer paid 70% of the price consideration (with the balance to be paid on delivery) and hoped to receive the drugs after 5 days maximum in view of the sale agreements. However, the seller opted to transport the goods via a friend who was driving to Nairobi via her Subaru Legacy car which he considered to be more reliable and comfortable than the Van: the seller did not find it important to inform the buyer about this change of plan! The friend then decided to remove the drugs from the boxes and packaged them in a paper page to release more space in his car! The buyer had asked the seller to maintain the drugs in the boxes to cushion them from heat and any possible damage in the course of transportation. 

The two parties would equally agree on several other issues. The seller would often consider warranties in the event that the goods were damaged or fail to arrive on time. When the drugs were delivered at the buyer’s premises in Nairobi, the setter’ agent (the friend to the seller) did not bother to confirm the true identity of the buyer though the buyers premises were clear to the agent as per the sale agreement. The buyer had not anticipated the seller to engage an agent to deliver the goods since this was not agreed upon! The agent had incurred some sh. 2,500 in transportation costs and passed on the bill to the buyer! The buyer would confirm to the seller that indeed, the consignment of drugs were delivered as per expectations! The buyer would then become hesitant to pay price balance of 30%!
Answer the following questions in view of the case study above:

a) Explain THREE reasons why it is important to determine the true buyer in the case study above 										       (6 marks)
b) Describe TWO torts that arise in this case study 				       (6 marks)
c) Discuss any TWO types of warranties that the seller could extend to the buyer to avoid being sued in a court of law in the event of quality failure 			       (6 marks)
d) Explain any THREE circumstances under which this sale of goods contract could end up being void	  								       (6 Marks)
e) Describe any THREE remedies available to the seller in these circumstances     (6 marks)

QUESTION TWO
a) Discuss THREE essential elements of a valid contract of sale of goods    	       (6 marks)
b) [bookmark: _GoBack]Describe TWO torts that could lead to a court case in relation to procurement of medication in a hospital 							       		       (6 marks)
c) Discuss any TWO remedies that a seller could pursue in a court of law in the event that a buyer refuses to take up delivery of goods supplied to them 			       (4 marks)
d) Differentiate between specific goods and unascertained goods 		       (4 marks)

QUESTION THREE
a) Describe any THREE duties of a buyer in a sale of goods agreement 	       (6 marks)
b) Discuss the element of consideration in sale of goods contracts 		       (6 marks)
c) A soft drinks firm is running a lottery whereby various participants are bound to earn various prizes upon winning. Describe any FOUR reasonable terms and conditions that should accompany such a lottery 						       (8 marks)							
 QUESTION FOUR
a) Discuss THREE duties of a seller in sale of goods agreements                            (6 marks)
b) Explain any THREE Caveat emptor notifications that a Supermarket could display on its shelves to alert customers 						                   (6 marks)
c) Using appropriate examples, distinguish between free on board destination and free on board shipping point in view of passage of title of goods 			       (8 marks)
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