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INSTRUCTIONS
1. This is the final examination in CONTRACT 1.  You will earn 70% of your final grade from this final examination and 30% from Continuous Assessment Assignments.
2. This examination has THREE questions.  Question One is 30 marks; the others are 20 marks each. Please answer ALL THE THREE QUESTIONS.
3. The examination has 3 pages, including this one.
4. Time allocated for this examination is TWO HRS (2) hours.  You must stop writing when time is called.
5. Please sign the roll sheet when you turn in you answer sheet.  If you fail to sign the roll sheet, we shall have no way of establishing that you sat for this examination and your marks will not be reported.
6. This is a CLOSED BOOK examination.  This means you are not permitted to bring ANY hard or soft materials to the examination room.  You re also not allowed to access materials stored in computers, electronic gadgets or the internet.  You should not bring to the examination room any of the following: cell phones, tablets, computers, statutes, notes, outlines, or books.  Neither should you bring to the examination room books or materials unrelated to this course.  If you need to have medicine or food items with you, please let the invigilator know before the examination begins.
7. This examination is governed by Riara University Academic Honesty Regulations. Students who violate those regulations will be penalized.  Students have an obligation to report to the invigilator any incidences of academic dishonesty compromising the integrity of this examination.


QUESTION ONE
Alice Ltd (AL) and Chains Construction Co Ltd (CCC) have been in negotiations over a contract to move a large quantity of equipment owned by CCC and currently stored in a warehouse, to its main premises. CCC asks for a quote for this work to be carried out over a weekend. On 30th March CCC posts AL a letter quoting a price of Kshs.150,000 to complete the work over a Saturday and Sunday. This reaches CCC on 1st April. On said 1st April CCC replies asking what the difference in price would be if the work was carried out over a longer period during weekdays. This letter reaches CCC on 3rd April. On 3rd April AL posts a 2nd letter quoting a price of Kshs 100,000 to spread the work over four days during the week. Both AL’s emails have an order form attached, and state ‘If you wish to accept this quotation, please print off and sign the attached order form and return it to us by post.’ 
When CCC reads the second email, on the morning of 5th April, it decides at once that the difference in price is insufficient to be worth the greater disruption of having the work done during the week. It immediately prints off the order form attached to the first email, signs it and posts it to AL who receive it on 7th April. Meanwhile, AL have realised that they have underestimated the costs of doing the work over the weekend, and that they should have quoted a price of Kshs 200,000. On 6th April it posts a letter to CCC stating ‘This is to confirm that, following our quotation of 30th March, the quotation in our email of 30th March is no longer available for acceptance.’ This reaches CCC on 8th April. On 7th April CCC’s signed form is received by AL.

With reference to decided case law on offer and acceptance, has a contract been made, and if so on what terms?							(30 marks).

QUESTION TWO. 
On Friday, Laura visited Sarah’s hairdressing salon, because she wanted her hair to look special for a party she was going to that evening. When Sarah had finished, Laura was so pleased with the results that she said that she would give Sarah an extra Kshs 2000. She then found that she did not have enough money with her to do so, thinks twice about her promise and doesn’t think she is obligated to pay Sarah any extra money. After all, she thinks, Laura was only performing her contractual duty. 

On Saturday, Laura agreed with her friends, Ted and Simon, that they would watch the Manchester City v Arsenal Game that evening. When they were on their way to the venue Ted said: ‘If any of us wines more than Kshs.10,000 betting on the game how about we share the winnings?’ The others both agreed that this was a good suggestion. At the game Simon was lucky in all his bets, and at the end of the evening had won Kshs.60,000. He then denied that he had agreed to share his winnings, and refused to make any payment to Laura or Ted.
With reference to decided case law on consideration advise Laura as to
 (a) Whether she is obliged to pay the Ksh 2000 to Sarah (since Laura is now short of money after her visit to the dog track), and 
(b) Whether she can compel Simon to pay her a share of his winnings.
(20 marks)
QUESTION THREE
Implied terms give effect to the reasonable expectations of the parties. With reference to case law, discuss the extent to which this statement is justified and the extent to which it can be criticised. 								           (20 marks)
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