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JANUARY TO APRIL 2026  TRIMESTER EXAMINATIONS
[bookmark: _Toc306263693]EXAMINATION FOR DEGREE IN BUSINESS ADMINISTRATION (FINANCE)
RBAC 7313: ACCOUNTING REPORTS AND FORMATS  

DATE:	APRIL 2026									TIME: 2 HOURS 
GENERAL INSTRUCTIONS: 
Students are NOT permitted to write on the examination paper during reading time. 
This is a closed-book examination. Textbooks/Reference books/notes are not permitted. 

SPECIAL INSTRUCTIONS: 
1 Write your REGISTRATION NO. Clearly on the answer booklet(s). 
2 Answer Question One and ANY other TWO questions.
3 Questions in all sections should be answered in the answer booklet(s). 
4 Marks allocated to each question are shown at the end of the question. 
5 PLEASE start the answer to EACH question on a NEW PAGE. 
6 For the questions, write the number of the question on the answer booklet(s) in the order you answered them. 
7 Show your workings and clearly indicate the answer to the problems provided. 
8 Keep your phone(s) SWITCHED OFF at the front of the examination room. 
9 Keep ALL bags and caps at the front of the examination room and do not refer to any unauthorized material before or during the course of the examination. 
10 You are only allowed to leave the examination room 30 minutes to the end of the Examination. 
11. Be guided by the marks allocation for each question. For instance, if a 5-Marks question requires you to state and explain 5 points, listing a point will give you half a mark, and explaining the point gives you another half-mark.

QUESTION ONE (30 MARKS)
a)	A manufacturing company relies on accounting reports to monitor performance and guide decision-making. Explain the purpose of accounting reports in supporting business decision-making and performance evaluation.							(10 marks)
b)	A small retail business is reviewing its bookkeeping system after experiencing recording challenges. The owner wants to understand the differences between available accounting systems before making improvements. Differentiate between single-entry and double-entry accounting systems in recording business transactions.						(10 marks)
c)	A manufacturing firm produces and sells a single product. The management wants to determine the sales level required to avoid losses and plan for profits. The following data has been provided:
	Item
	Amount

	Fixed Costs
	200,000

	Selling Price per Unit
	50

	Variable Cost per Unit
	30


Required;
i) Calculate the break-even point in units using CVP (Cost-Volume-Profit) analysis. (4 marks)
ii) Calculate the break-even point in sales revenue (monetary value). 			(2 marks)
iii) If the firm wants to earn a target profit of 60,000, determine the number of units it must sell. 												(4 marks)
QUESTION TWO (20 MARKS)
a)	After posting transactions to ledger accounts, an accountant must verify their accuracy before preparing financial statements. The trial balance helps confirm whether debit and credit entries are equal. Discuss at least TWO errors that affect trial balance and TWO errors that do not affect the Trial balance.										(10 marks)
b)	ABC Manufacturing reported the following:
· Revenue = KES 900,000
· Cost of Goods Sold = KES 540,000
· Operating Expenses = KES 180,000
· Net Income = KES 120,000
· Total Assets = KES 800,000
· Shareholders’ Equity = KES 400,000
Required:
i) Calculate the Net Profit Margin. 								(5 marks)
ii) Calculate the Return on Assets (ROA). 							(5 marks)
QUESTION THREE (20 MARKS) 
Moyaa started a business on 1st of January 2018. The following transaction transpired during the month of March; 
· 1st Received a loan from Equity bank sh 450,000 in the bank.
· 1st Withdrew Shs 60,000 from bank to cash
· 2nd Purchased goods for sale worth shs 8,000 in cash
· 3rd Acquired a loan from Equity Bank Ltd, the money, shs 150,000 was deposited in to the bank 4th Made cash sale shs 62,000
· 6th Purchased goods worth Shs 40,000 on credit from Joyce 9th Made credit sales of shs 15,000 to Irene.
· 10th Made sales of shs 55,000 to Irene receiving the cash by cheque 12th Purchased goods for sale worth shs 10,000 paying by cheque 15th Paid electricity bill shs 1,000 in cash
· 17th Deposited shs 30,000 to the bank from 
· cash 20th Paid salaries shs 26,000 in cash
Required;
a) Post the above transactions in their respective ledger accounts and balance them off.
(14 Marks)
b) Extract a trial balance.	(6 Marks)

QUESTION FOUR (20 MARKS)
The following trial balance of Sido Enterprise, a sole trader, was extracted as at 31st March 2026:
	Account
	Debit (Ksh)
	Credit (Ksh)

	Fixtures & Fittings
	280,000
	

	Equipment
	300,000
	

	Motor Vehicles
	400,000
	

	Debtors
	28,000
	

	Bank
	180,710
	

	Drawings
	21,400
	

	Purchases
	240,000
	

	Opening Stock (1st April 2015)
	7,940
	

	Salaries
	1,000
	

	Telephone
	1,900
	

	Cash
	140
	

	Discounts Allowed
	2,480
	

	Return Inwards
	3,486
	

	Rent & Insurance
	8,870
	

	Motor Vehicle Expenses
	1,500
	

	Wages
	39,200
	

	Other Expenses
	319
	

	Sales
	
	590,000

	Creditors
	
	11,000

	Bank Overdraft
	
	20,000

	Capital
	
	895,945

	Totals
	1,516,945
	1,516,945


Additional Information
1. Stock on 31st March 2026 was Ksh 6,805.
2. Depreciation:
· Fixtures & Fittings – 10% on cost
· Equipment – 20% on cost
· Motor Vehicles – 10% on cost
Required:
(a) Prepare the Income Statement of Sido Enterprise for the year ended 31st March 2026. 	(10 marks)
(b) Prepare the Statement of Financial Position as at 31st March 2026. 			(10 marks)
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