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Riara School of Business
Nurturing business innovators

JANUARY TO APRIL 2025 TRIMESTER EXAMINATIONS
[bookmark: _Toc306263693]EXAMINATION FOR BACHELOR IN BUSINESS ADMINISTRATION 
RAC 305: ACCOUNTING INFORMATION SYSTEMS  
DATE:	11TH APRIL 2025							TIME: 2 HOURS 

GENERAL INSTRUCTIONS: 
Students are NOT permitted to write on the examination paper during reading time. 
This is a closed-book examination. Textbooks/Reference books/notes are not permitted. 

SPECIAL INSTRUCTIONS: 
1 Write your REGISTRATION NO. Clearly on the answer booklet(s). 
2 Answer Question One and ANY other TWO questions.
3 Questions in all sections should be answered in the answer booklet(s). 
4 Marks allocated to each question are shown at the end of the question. 
5 PLEASE start the answer to EACH question on a NEW PAGE. 
6 For the questions, write the number of the question on the answer booklet(s) in the order you answered them. 
7 Show your workings and clearly indicate the answer to the problems provided. 
8 Keep your phone(s) SWITCHED OFF at the front of the examination room. 

9 Keep ALL bags and caps at the front of the examination room and do not refer to any unauthorized material before or during the course of the examination. 
10 You are only allowed to leave the examination room 30 minutes to the end of the Examination. 
11. Be guided by the marks allocation for each question. For instance, if a 5-Marks question requires you to state and explain 5 points, listing a point will give you half a mark, and explaining the point gives you another half-mark.

QUESTION ONE: COMPULSORY (30 MARKS)  
GreenTech NGO is a not-for-profit organization dedicated to environmental conservation. As the organization grew, financial management challenges emerged, including manual bookkeeping errors, delayed financial reporting, and difficulty in tracking donor funds. To address these issues, GreenTech decided to implement an Accounting Information System (AIS) to enhance efficiency, transparency, and decision-making.
The organization engaged an IT consultant to oversee the Systems Development Life Cycle (SDLC). During the planning phase, key stakeholders identified financial reporting, fund tracking, and donor management as critical areas for improvement. The analysis phase involved assessing existing financial processes and identifying data input requirements. The design phase led to the selection of an AIS integrating hardware, software, and internal controls to safeguard financial data. After successful implementation and training, GreenTech NGO experienced faster reporting, improved internal controls, and enhanced donor confidence.
However, challenges emerged, such as staff resistance to change, cybersecurity risks, and the need for continuous system maintenance. Management now seeks strategies to ensure the long-term effectiveness of the system while aligning it with financial decision-making and regulatory compliance.
a) Describe how the key components of AIS (people, procedures, data, software, hardware, and controls) contributed to improving GreenTech’s financial management.     
(10 Marks)
b) Explain the role of AIS in modern business operations, particularly in financial decision-making and reporting.						 (5 Marks)
c) Analyze the relationship between AIS and financial accounting in decision-making at GreenTech NGO, providing two practical examples. 			(5 Marks)

d) Describe the Systems Development Life Cycle (SDLC) and explain its importance in the development of an Accounting Information System at GreenTech NGO. 
(10 Marks)
QUESTION TWO (20 MARKS)
a) Explain the role of databases in Accounting Information Systems (AIS) and their importance in financial data management. 					(8 Marks)
b) Describe the structure, functions, and advantages of Database Management Systems (DBMS) in AIS.								 (6 Marks)
c) Analyze how DBMS enhances data storage, retrieval, and processing in accounting.   										(4 Marks)
QUESTION THREE (20 MARKS)
a) Explain the importance of internal controls in Accounting Information Systems (AIS) for ensuring accuracy, reliability, and compliance. 				(8 Marks)
b) Identify and differentiate between preventive, detective, and corrective controls in AIS, providing an example of each. 						(6 Marks)
c) Evaluate common security threats to AIS and propose effective mitigation strategies.										(4 Marks)
QUESTION FOUR (20 MARKS)
a) Identify and describe the types of accounting transactions, including sales, purchases, and payroll, and how they are recorded in an AIS. 				(8 Marks)
b) [bookmark: _GoBack]Explain how Accounting Information Systems (AIS) process various types of transactions from initial entry to financial reporting.				 (6 Marks)
c) Demonstrate how AIS generates financial reports, including balance sheets and income statements, and their role in decision-making. 			(4 Marks)
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