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RIARA SCHOOL OF INTERNATIONAL RELATIONS & DIPLOMACY
NURTURING INNOVATORS
MAY- AUGUST 2024 TRIMESTER 
EXAMINATIONS FOR DIPLOMA OF ARTS IN INTERNATIONAL RELATIONS & DIPLOMACY
DAY PROGRAMME
RIR 057: ELEMENTS OF INTERNATIONAL ECONOMICS
				     TIME: 2 HOURS

GENERAL INSTRUCTIONS: 
Students are NOT permitted to write on the examination paper during reading time. 
This is a closed book examination. Text book/Reference books/notes are not permitted. 
SPECIAL INSTRUCTIONS: 
1 Write your REGISTRATION NO. Clearly on the answer booklet(s). 
2 Answer Question One and ANY other TWO questions.
3 Questions in all sections should be answered in answer booklet(s). 
4 Marks allocated to each question are shown at the end of the question. 
5 PLEASE start the answer to EACH question on a NEW PAGE. 
6 For the questions, write the number of the question on the answer booklet(s) in the order you answered them. 
7 Write your answers in paragraph form unless stated otherwise. 
8 Keep your phone(s) SWITCHED OFF at the front of the examination room. 

9 Keep ALL bags and caps at the front of the examination room and do not refer to any unauthorized material before or during the course of the examination. 
10 You are only allowed to leave the examination room 30minutes to the end of the Examination. 




SECTION A: COMPULSORY (30 Marks)
QUESTION ONE
a) Briefly describe the following concepts as used in international economics:	 
i. Free trade	                                                         ( 2 Marks) 
ii. Gross Domestic Product (GDP)                              (2 Marks)	 	
iii. Foreign Direct Investment (FDI)               	          (2 marks)

b) Briefly describe the TWO main themes of International Economics 	(4 marks)
c) Briefly explain the basis of trade between Kenya and Tanzania using comparative advantage theory. 
                                                                                             (6 marks)
d) Describe FOUR examples of current events that highlight the complexity and interconnectedness of international economic system.                                    (8 marks)

e) Suggest THREE ways to improve Kenya’s terms of trade with Russia (6 Marks)	

SECTION B: ANSWER ANY TWO QUESTIONS (40 MARKS)
QUESTION TWO
a) Discuss any FIVE problems associated with economic integration (10 marks) 
b) Examine FIVE ways in which technological advancements and the rise of the digital economy influence international trade (10 marks)
QUESTION THREE
a) Justify the statement: “International trade, while beneficial for economic growth, it has several demerits” (10 Marks)	
b) Use examples of an economic union of your choice to explain any five benefits of economic integration (10 Marks)
	                      
QUESTION FOUR
Importation of relatively cheap second hand clothes has dealt a major blow to the textile industry in Kenya.
a) State and explain FIVE tools that the government can use to protect this industry (10 marks)
b) Explain FIVE benefits of allowing free trade of second hand clothes as opposed to protectionism (10 Marks).			

QUESTION FIVE
a) Explain FIVE different ways the fixed exchange rate regime works to favor countries adopting it in international trade. (10 marks)
b) Discuss FIVE reasons that lead to balance of payment deficits in African countries (10 Marks)
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