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RIARA SCHOOL OF INTERNATIONAL RELATIONS & DIPLOMACY
NURTURING INNOVATORS
JANUARY-APRIL  2026 TRIMESTER 
EXAMINATIONS FOR DIPLOMA OF ARTS IN INTERNATIONAL RELATIONS & DIPLOMACY
DAY PROGRAMME
RDIR 6123: FOUNDATIONS OF POLITICAL ECONOMY
DATE: 13TH APRIL 2026							TIME: 2 HOURS
		     
GENERAL INSTRUCTIONS: 
Students are NOT permitted to write on the examination paper during reading time. 
This is a closed book examination. Text book/Reference books/notes are not permitted. 
SPECIAL INSTRUCTIONS 
1. Write your ADMISSION NO. Clearly on the answer booklet(s). 
2. Answer Question One and ANY other TWO questions.
3. Questions in all sections should be answered in answer booklet(s) 
4. PLEASE start the answer to EACH question on a NEW PAGE.
5. For the questions, write the number of the question on the answer booklet(s) in the order you answered.
6. Write on both sides of each leaf and indicate number of each question at the top of each page.
7. Write the answers in a paragraph form unless stated otherwise. 
8. Marks allocated to each question are shown at the end of the question. 
9. All rough work must be done on the answer booklet and crossed through!
10. Use supplementary pages only when you have exhausted those in this book
11. Fasten the supplementary pages to the inside back cover of this booklet




SECTION A: COMPULSORY (20 Marks)
QUESTION ONE (20 Marks)
a) A Latin American Country Z relies heavily on exporting oil and minerals. When global prices fall, government revenue declines sharply. The currency weakens, inflation rises and the country seeks emergency loans from international lenders. 
i) Analyse the country’s position within the global political economy. 	(2 Marks)
ii) Compare how a market-oriented (Liberal) perspective and Dependency theory would interpret Country Z’s reliance on commodity exports and external borrowing. 										(8 Marks) 
iii) Propose and justify two policy strategies that Country W could adopt to reduce its vulnerability to external shocks. 					(4 Marks)

b) Evaluate the limitations of relying on Gross Domestic Product (GDP) alone to assess Country Z’s development performance. 					(6 Marks)
SECTION B: ANSWER ANY TWO QUESTIONS (30 MARKS)

QUESTION TWO (15 Marks)
Kenya has implemented fiscal reforms under an IMF-supported programme aimed at stabilising public debt and restoring macroeconomic stability. These reforms have included tax adjustments and expenditure controls. At the same time, Kenya has pursued regional integration (EAC and AfCFTA), trade negotiations and strategic infrastructure partnerships.
a) Using the case, analyse the potential benefits and constraints of the IMF-supported fiscal reforms for the country’s development trajectory 				(8 Marks)
b) Evaluate how economic diplomacy is used to advance national development and strengthen Kenya’s position in the global political economy. 		(7 Marks)
QUESTION THREE ((15 Marks)
a) Zambia has experienced rising external debt linked to infrastructure loans and mineral extraction partnerships with investors from advanced economies. Evaluate the relevance of Lenin’s theory of imperialism in explaining this example of contemporary Global North–South economic relations. 						(10 Marks)

b) Using the case of Greenland’s strategic minerals and Arctic geopolitics, analyse how the Realist approach in International Political Economy explains state behaviour in the global economy. 									(5 Marks)

QUESTION FOUR (15 Marks)
a) “Participation in the global political economy can simultaneously promote development and create new challenges for developing countries” Justify this statement using at least two development paradigms 							(10 Marks)

b) Using relevant examples, explain how International Political Economy informs foreign policy decision-making. 							(5 Marks)

QUESTION FIVE (15 Marks)
A Sub-Saharan African country has signed a major trade agreement under WTO rules while receiving foreign aid and concessional loans tied to fiscal and governance reforms. The country remains dependent on exporting primary commodities but has joined a regional trade bloc to promote industrialisation. Although GDP growth has improved, poverty and inequality remain high.
i) Analyse how WTO trade rules may affect the country’s policy autonomy and development strategy. 						(4 Marks)
ii) Examine how foreign aid and loan conditionality can shape its domestic economic reforms and development outcomes. 				(3 Marks)
iii) [bookmark: _GoBack]Assess whether regional integration is likely to strengthen or weaken the country’s sovereignty and long-term development prospects.			 (8 Marks)
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